
Ann Misb ck, Secret ry
Bo rd of Governors of the Feder l Reserve System
20th Street  nd Constitution Avenue NW
W shington, DC 20551

VIA E-MAI  (regs.comments(a)federalreserve.gov)

December 12, 2018

Re: Doc et No. OP-1625 (Potential Federal Reserve Actions to Support Interban  Settlement of 
Faster Payments)

De r Ms. Misb ck,

On beh lf of NBH B nk  nd its Bo rd of Directors, th nk you for the opportunity to provide 
feedb ck on the  bove-referenced proposed  ction. In gener l, we support the (1) development of 
  service for re l-time interb nk settlement of f ster p yments  nd (2) cre tion of   liquidity 
m n gement tool th t would en ble tr nsfers between Feder l Reserve  ccounts to support 
services for re l-time interb nk settlement of f ster p yments,  nd one c nnot be developed 
without the other.

We  gree th t  ccess to such p yment system  nd liquidity m n gement tool should be limited to 
well-regul ted, well-c pit lized entities (i.e., b nks). This would minimize the risk of p yments 
not being completed  nd the security of  ny d t  in tr nsit being compromised. Furthermore, the 
Feder l Reserve should consider how to  ccommod te such f ster p yment settlements for non- 
USD denomin ted tr ns ctions (e.g., cryptocurrencies or point of s le tr ns ctions completed 
 bro d with credit or debit c rds issued by   US-domiciled entity).

With reg rd to the  bility to m n ge liquidity risks, the  bility to tr nsfer funds from   fin nci l 
institution’s m ster  ccount to   f ster p yment system 24/7/365 is cruci l. However, risks need 
to be considered  nd solutions should be developed for contingency funding pl ns, such  s 
24/7/365  v il bility of the discount window so th t   fin nci l institution’s m ster  ccount is 
 lw ys  v il ble to support the unpredict ble f ster p yment  ccount flows. Addition lly, the 
Feder l Reserve  nd fin nci l industry should consider the incre sed cost to oper te,  s it will be 
necess ry to h ve st ff to monitor   fin nci l institution’s f ster p yment  ccount 24/7/365. 
Fin lly, the liquidity m n gement tool should  lso include technology solutions for mobile 
monitoring (e.g., t blet or sm rtphone)  nd  ccount funding functions for the funds moving 
between   fin nci l institution’s m ster  ccount  nd the f ster settlement  ccount.

Ag in, th nk you for the opportunity to provide our input on the Feder l Reserve’s propos l.

Sincerely,

Aldis Birk ns
Chief Fin nci l Officer & Tre surer
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